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(aboH) Wi.nalow. Modem coal 
tipple and washer of Blackfoot 
miDeL 

(below) Newburqh. Water 1upply 
1tandpipe for town'• water IJI· 
tem operated by the Company. 

T HE Company's 2.220 
square mile service area 

extending out from Evans­
ville. includes many thriving 
communities which are trad­
ing centers for the surround­
ing agricultural. mining and 
oil production and refining 
activities. 

(aboH) Fort Branch. Meat prod· 
ucta plant of Emqe Packing Com­
pany. 

(below) ML Vemon. Farm Bureau 
refinery utilising producta of ad­
jacent oil &elda. 

COVEB PICTURE - Conetruction of power plant buildinq extenaion at Ohio River Station for mtb wait. 20.000 kilo­
watt turbine generator and boilers. and propoHd Mventb aD1t of llimilar capadty. PreMnt plant in bac:kvround. 



To the tockbolder or 
outhern Indiana Ga and Ele Iri e Company: 
Your Company e t new record during l 948 in the 

olume or e lectric and gas service rendered our cus­
tomers, 11s well as in gross r venue . In view or the 
national electri c power upply situation it i or par­
ticular interest that the Compan y met and suppli ed 
new peak demands in ruu throughout the y ur. 

The continued public need for greater quantiti e or 
leclricity and new demands for more diversifi d u s 

are being m I with n long range on truction pronrnm , 
begun aher the war, and whi ch, ' ith the completion 
or immediate project by l 951, will in crease e lec tric 
generating capacity more tlrnn 50% . 

A tnnd-by ga plant utili zing propane lo supple­
ment the natural gas uppl y during time or peak de­
mand ha been compl eted since the turn or the year. 
Expanded markets for gas ale ar foreseen wh •n in· 
creased supplies or natural gu ure assured nncl r -
tri ctions on new space heating in lnllation , tab· 

Ii hed in nccordun ·e with order or the Publi c ervice 
ommi ion or Indiana, cnn be remov d. 
To implement II progre ive pro ram or construe· 

tion for th e r ing or thi ur a, new capital i re­
c1uirecl. Our rule for rvic must be in keepin g with 
udvun ing ost" or operation, nncl pro ide ud quote 
earnin " to attract tb inve tm nl or cupitul ncces ury 
for cnlurging er ic fo cilitic . In ovember 1948, 
th ompany was authorized to udju l its gus rate 
to reco e r th added costs or operating the propnn • 
ga plant and the hi gh B.T. . oil ga quipm •nl. Th• 
probable nece sity for oth r rate adju Un nl , in the 
li ght or cost incr use , is bei ng thorou ghly studi •d. 

'\ hile e l ctric use in the average hom e ha doubled 
in ten year the averoge price per kilowatt hour i 
th cheape t it ha ever been, and, contra l d with 
other livin g co ts, i 22 % below pre-war. 

Rural e l ctrifi ca tion in your Company's ser ice ar 11 
ha advanc d to u point ' h r s entially all portions 

Evan vill e, Indiana 
Marcb ], 1949 

F. B. Culley 

are reached, nnd om eight out or ten fonu nr 
either ' erved nO\ or servic is nvnilnbl ' b n d 'Sir d. 

The bus lransporlotion bu ine s und prop rti s w re 
sold in Jul . l 948, ond th 0111puny no Longer op-
erates an r ice in this fi Id. 

s refo rred 10 e lse' h •re in this report, in lonuury 
1949, Th om111onwenlth & outh rn orporution 
sold it s common tock holdings in this on1pnny 1111d 
concurrentl y the ompnn roised l ,53 0,000 fro111 the 
snl or an additional 85,000 shares or n w co111 111 on 
' lo ·k. Thi ' stock hu now b en rather wid e! di · 

ompuny, ' 
O\ ner ' ho will be 
the fir l Lime. 

stock-

Following th sol Kenn th I I. 
'\ ey •rbncher nnd '\ och, r sidcnl or this 
nreu, were e lected lo th Donrd or Dir ·ctor . 

r ie\ or 1948 op •rut ions nnd 111orc• J •tu il..: d 
fi gures includin g ·ertifi ·d fi11un l' inl 1111 111e11t L 

rthur ndersen & o., occounlnnls und uuditors, 
are on puge followin g. '\ ur prouJ lo ock110\ ledge 
the imporlun ce IO ) 948 II ' Olllf>li h111 e11lo or th (o u( 
ond cfT ('UV· work of 111 111 •n und women employed 
in oil cfcpurllllelll , und th ' U SiSIUllC' or the 8CrVit•t• 
t•o111pony, The Co mmonweolth & outh rn Curporn· 
Lion ( cw York ) . 

COlllinuation of th ' growth or thi s Ur ' U is Ull· 

ti ci puted. Th 01111Jony' pre ·nl •xpunsion pro gru ru 
houlcl 111nleriull y uid uch dev lopm ·nl onJ con­

tribute thereby to futur • ·u rnin g . 
By ord r of the Boord or Oiret· tors. 

PrBBid~nt 



On this page are llUllllllarisecl 
80ID8 of the ...wt& and CIC· 

tmtm of 19'8. Statistical de­

taa. are OD pcl981 tollowmg. 

E UP 12.22% 
eluding tran portation 

r v nu totall d 8,734,100, compared with 
7,782,785 in 1947. 

ELECTRI ALE UP 18.24% 
al s of el ctricity for all purpo e amount­

d to 369 691,371 KWH, an increas of 57,-
028,254 K'f H. 

LE TRI PE K DEMAND MET 

ALE UP 6.30% 
Total ga al s of 2,553,027 ,400 cu. ft. rep­

r · Ill a 6.30% in r a . 

3,631 
t lh ar nd, l ctric cu tomers totalled 

54,559 a gain of 2 699 · ga custom r totall d 
32,614, an incr a of 932. 

R R L 

now in u e. 

E TE IVE TRU TIO PROGRAM 
on tru tion program b rrun in 1948 and 

continuing through 1951 requires over 15 mil­
lion dollar to provide enlarged electric and 
gas supplie . Will increa e Ohio River plant 
el ctric generating capacity over 50%, and 
also provide a propane stand-b plant to sup­
plement natural gas supply. 

ALE OF TRAN PORTATIO Y TEM 
The bu tran portation y tern serving Ev­

ansville and en iron wa old in Jul 1948. 

EW PITAL RAI ED 
1,000,000 from the al of Fir t Mortgage 

Bond in August 1948. 1,530,000 from the 
al of 85,000 bar of new common tock in 

January 1949. 

GA RATE ADJ TME T 
Adju Un nt in ga rate effective December 

l, 1948, to recover increa ed co t , in connec­
tion with th in tallation and operation of 
propane land-by plant and the manufacture 
of high B.T.U. oil ga . 

OMMO TOCK EARNI G 
Earning a ailable for common tock in 

1948, excluding operation of tran portation 
property, were 2.36 per share on 600,000 
shar s outstanding December 31, 1948, and on 
the ba i of 685,000 common hare now out-
tanding, were at the rate of 2.07 per share. 



THE 1948 REVENUE DOLLAR 

WHERE IT CAME FROM: % or 
Total 

Re enu 1948 
Received from ale or 

Electrici ty ... .. - ..... .................................... ....... .... .............. 6 391 822 67.49 
20.72 

7.46 
4.33 

Natural Gas .......... ............... ....... ...... ................................ 1,962,893 
*Transportation ... _.... ............ .................................... ........ 706,861 

team Beating, Water and Other Income.................. 409.698 

Total. .. ...... ·-················· ·······-········ ··· --·· ········-··-·····-······· 9,4 71,274 100.00 

*Through Jul y 23, 1948, when the transporta tion busine s was sold. 

BOW IT WAS SPENT: nts P ' r 
Re enue 
Oollor 

WAGES AND SALARIES 
INQUDING PENSIONS AND 

INSURANCE 

19.04°/o 

PURCHASE OF 
NATURAL GAS 

9.13°/o 

MATERIALS, SUPPLIES AND ~"""" 
OTHER EXPENSES 

7.71 O/o 

Wages and Salaries including l'O t or pen­
sions and employee insuronc (not in­
cluding 356,436 charged lo construction 

194R 

and oth r account ) ......... .. .... ........ ................. ...... l 802 975 19.04 
B. Purchas or otural Gus..... .......................... ........... 864,322 9.13 
C. Coa l Consumed ............. ..... .... ................ ..... .. .............. 1,248,051 13.18 
D. Materials, uppli es ond 0th r Expenses...... ..... 730154 7.71 
E. D preciation nnd mortization or Plant............ 870,326 9.19 
F. Taxe - Federal late and Loco!... ...................... 1,866 042 19.70 
G. Interest and Other lncom D du ctions................ 237,902 2.5 1 
H. Prderred tock Dividends... .. ................................. 412,296 4.35 
I. Common Stock Di vid nd ..... ............. .'....... ............. 825 000 8.71 
J . BoJance Retai ned for Future e ds. .................... 61 4,206 6.48 

Total.. ................................................ .............. .. 9.471,274 100.00 

(Includes lransportolion busine s through Jul 23, 1948) 

BALANCE RETAINED 
FOR FUTURE NEEDS 6.48°/o 

COMMON 
STOCK DIVIDENDS 

8.71°/o 

PREFERRED 
STOCK DIVIDENDS 

4.35°/o 

INTEREST AND OTHER 
INCOME DEDUCTIONS 

2.51 O/o 

TAXES - FEDERAL 
ST ATE AND LOCAL 

19.70°/o 

DEPRECIATION AND AMORTIZATION 
OF PLANT 9. 190/o 



ABOUT YOUR 
COMPANY 

THERN I DIA G A D ELEC-

TRl C MPA Y in its hi tory i deep-

rooted in the tradition a nd progre of thi 

region. 

From th foundin g day of th fir t ga 

Ji ght company in 18S2, through th yea r to 

1882 wh n the wonder of th newly invented 

el clri. Hgh l bro ugh l its un erlain but hop -

ful glea m lo E an ville, and up to now, the 

,ompan or it pr d ce -

o r hav b n as o ia ted 

in 1 he growth anrl cl v lop­

m nl of outh rn lndi anu. 

In a ll thi , th re ha 

b n and continues Lo b 

a living demon tra tion of 

meri ·an principle of n-

a lu of pubHc u e-t rpri 

fuln 

tha t rea l n ' 

, n w Landard of Ii ing, new op­

and improv d 

thrift and faith 
portunili for ' o rk , ' ag 

fnmil ljf , and r ' ard th 

th at I ad lo th in e tm nt ' hi h bring into 

b ing 1h a lo th p opl . 

From th b ginning, th ompan gre' 

out of inv lmenl s by those who b lie cl 

nough Lo v nlure I h ir apil al to build the 

m an of pulling th liul -kno' n d lop-

111 nt IO wo rk for th ir f llo\ ili z II • 

Th prop rli ha 11 built b the 

saving of thou and of p ople, great numb r 

from h r al horn , and b th fund of other 

thou and thr ough in uranc compani 

bank and in titution . T h arowth of in e t­

men l ha open d the ' ay to growth of th 
m an to rve more p opl and in gr ea ter 

measur . 
F rom th day in 1912 ' hen the pre nt 

ompany wa oraanized it h a arown from a 

y t m wi th a few thou and kilowa tt of gen­

erating capacit to Loda mod ru, e ffi i nt 

sy tern exc d in a 80,000 kilowatt - with 

great r capa it under con truction. From 

earl y coal ga manufacture, th company ha 

progr ed Lo the larger u fuln and cono­

my of natural gas. From a h andful of u -

tom rs, th company today ha an aggregate 

of over 87,000 leclric and ga u tom r . 

In 1912, rural lectrifi­

ca tion wa unknown. To­

day, the compan ' ele tri c 

Jin reach 1,550 miles into 

and pa l the cro s-roads 

illa a and dO\ n th e far 

road to bring li ght and 

cheer and many handed 

eleclri helper to 5,643 farm , hri gh Lening 

farm life and makin u farming more ecure. 

F arm a nd rural villag now have th acl-

anla e of " big city el tricit and the a p-

plian to use it for b lt r 1i ing. 

In like manner, th Company ha been a 

partner in indu trial progre , its product 

b coming tool of production that make for 

job that end local product a round the 

world. 

Th Company look on it hi tor a a r ec­

ord of progre" but, in a gr at r en e, a 

hi tor on which to build for great r public 

good. 



No. 6 WIRE 
Up since 1939 
102% 

WAGE RATES 
(Average) 

Up since 1939 
100% 

TAXES 
Now 
19.70c 
per Revenue 
Dollar 

LOW ELECTRIC PRICES 
and CONTINUED EXPANSION 

vs. RISING COSTS 

Thi om pan 

to 



w 

TERRITORY SERVED BY YOUR COMPANY / 

ity of Evansville located 
rburgh County 



K E N 

LEGEND 

-ns:nuc TIWISll. ANO DISTRl8. LINES 

-MlUllAL GAS PIP£ LINES-S.La&E. CO. 

0 STfAlll ELECTRIC Pl.ANT 

% 
ISi . 

. . ... ElECTRIC SEIMCE-llETAIL 

ELEC11llC SOMCE-WHOLESALE 

* ........... Ell£RGEHC't INTIRCONN. WITH 
P.S. CO. Of IND: INC. 

? ' , I 

SCALE IN MILES 

T u c K y 

GAS STANOIY PUNT ~ 
GASSOMCE .. • 

WAllRSOMCE . • 
MTUIW.GAS Plf'E UNESt,_ 
Of OTHER COlll'MIES r-
Plf'E UN£ 111E1tR I w 
LOCATION I . . "' 

EllCTRtC 11WtSM. ANDI 
DISTiii& LINES OF -one cotll'MIES 

ap 

... a total of 2220 square miles 
containing a population of nearly 190,000 

Ele tric ervice i uppli d directly to E an ill and 54 olh r ci ti and town , in 
addition to an exten ive rural territory. El ctri ity i al o uppli d at whole al to 

LX other municipalitie and di tributing agenci ' ith om 10,680 u tom r . 

atural ga ervi upplied in Evan ville and l burgh. 

team heating ervic in the Evansville downtow11 bu in 
pally store and office buildings. Water service i uppli d in 

7 

area uppHe princi· 
ewburgb. 



A Growing Company • 1n 

Modom lighting is a valuable sales asset 

Ohio River Generating Station, Evansville 

a Growing 
The territory your Company 
prise : 

Area 
rve com-

. . . bopping center for hair-a-million peo· 
ple 

- a well established, and •on t11ntly growing 
industrial ci ty, together with thri ing 
muller communities, oi l producin g, min· 

ing end rich agricultural area 

. . world' large t refri g rator manufactur­
in g center 

- a stabilized economy ba ed on diver ifi d 
manura lure or uch other vari ed Om· 
moditie a auto , furniture, food, textile 
farm machinery, cigar , Lructural teel 

- 165 manufacturing plants in Evan ville 
alone 

'ames known to the nation are among 
th cu tomer of this ompany, includ­
in •: merican Fork and Hoe, Berner· 
din Boule ap, Brigg , Bucyrus-Erie, 

hry ler Fnuhle a t r, Hoo ier 
ardinnl, l gleheart neral Food ) , 

International Hnrve ter, Int rnational 



teel, ervel, eger and wift. mong 
the ompany' coal mining cu tom er 
are yr hire, Blackfoot Ingle, unlight 
and Tecumseh. 

- weekly av rage payroll in Evan ville in· 
dustry - l 500,000 

- r tail and wholesale al in Evon ville 
amou nting to over 155 million and 

146 million r pectively (1947 - late t 
a ai lable figure ) 

Th ompany' indu tri al bu in s i w II· 
balunred by uh tantial ource of revenue 
from r idential and farm ervice. 

Over 9,300 building permits in Evan ville 
urea in 1948 - 3,744 new dwelling unit on· 
tructed since 1940 

Expansion of proved oil fields promotes in­
creased use of Company service for pumping 
and refining. 

Electricity and gas stimulate round-the-clock 
sales in many lines of business. 

Construction on 69,-
000 volt transmision 
line to supply new 
area shown at right. 

Electric stripper shovel used in coal mm1ng - one of the 
world's largest and a Company customer. 



GROWTH IN SALES OF ELECTRICITY 

OPERATING AND STATISTICAL DATA 
E1,E THIC : 1948 1947 lnr rea p r ent 
ale. in kilowatt /lour -
He ic/ 11tiut .........•................ 72,051,6-2 61,470,022 10,581 ,650 17.21 

1, 
omm r ial Light 
and Power ........................ 72 581,100 6 l,363 !!53 8 217 817 12.77 

I rulu trial ............................. 198,880,567 176 308,0-6 22,5 72,491 12.80 
Other ......................... ......... 26,178,032 10,52 1,766 15,656.266 148.80 

Totnl ............................. 369,691,371 3 12,663 ,117 57 028,254 18.24 PRINCIPAL SOURCES OF 
Revenue from. nles - INDUSTRIAL ELECTRIC 

Residerr tial. ........ ................. 2,086,765 1,866,168 220,597 11.82 REVENUE FOR 1948 Commercial Light 
a11d l'ow •r ........................ 1,629,176 1,460,0-1 169,105 11.58 utomobi le and nto-

ludustrial... ............. ............ 2,380,478 1,982 772 397,706 20.06 mobile Equipment.... 150,072 
Other ..................................... 295,403 165 923 129,480 78.04 oal Mining ................... 466,408 

Total.. ......................... .. 6,391 ,822 5,4H.93-I 916,888 16.75 
Electric and Gas ustom ers erved at R efrigera tion Mfr- .... 795 517 CJrd of Year -
Food tuft' R esidential .......................... 47,690 45,407 2,283 5.03 

and Tobacco ............... 245,028 Commercial Light 
a11d Por er ................... .... 6,726 6,313 413 6.54 Ice and 

I rrdustrial... ........................ .. 128 127 I .79 Refrig ration ........ ... .. 63,839 
Otlrer ........ ............... .... .... .. .... 15 13 2 15.38 Iron end tee! 

Total.. ........................... 54 559 51,860 2,699 5.20 Manufacturing ........... 45,678 
Average kilowatt hour use Lumber and 

by residerrtial customers .. 1 545 1,393 152 10.92 ood Produ ts .. ... ..... 65,946 
A.verage re idential rat-e per Machi nery Apparatus kilowatt lrour in cents ....... 2.90 3.04 .14* 4.61 * end Metal Product .. 278, • hows reduction 

Oil - Oil Refining ........ 50,7 

10 All Other ................. ........ 218,894 

T otal.. ......................... $2,380,478 



GROWTH IN SALES OF NATURAL GAS 

PRINCIPAL SOURCES OF 
INDUSTRIAL GAS 
REVENUE FOR 1948 

utomobiles and uto-
mobile EquipmenL... 28 029 

eramic Product .. ....... 61,948 

Machinery, 
pparatu and 

ile1al Products.... .. .... 36 455 

Electric and Gas 
Refrigerator Mfrs...... 219,600 

Total ......... _. ..... ........ .. 346,032 

OPERATING AND STATISTICAL DATA 
G ; 19118 1947 

ales in thousand 
of cubic feet -
Dome tic .............................. 700,169.8 714,412.4 

pace Heating ............. ·-····· 827,612.3 793,885.0 
Commercial and 

lndu trial... ...................... 1,020,743.0 887 12.1,11 
Other ..................................... 4,502.3 6,300.0 

Total... - ............................ 2 553.027.4 2,401,721.8 

Revenue from ales -
Domestic .............................. 810,569 812,896 

pace Heating .. ·-········-······ 536,301 501 ,911 
Commercial and 

Industrial ......................... 613,610 547,626 
Other ........................•............ 2,413 3,332 

Total ................................. 1.962.893 1,865,765 

Customers served at 
end of Year -
Dome tic. ....... ·-··················· 26,601 25,817 

pace Heating .................... 4,487 4,343 
Commercial and 

Industrial ......................... 1,526 1,522 

Total.. ... ·-························ 32,614 31 ,682 

*Shows reduction, due to reclassification of customers. 

11 

Tnrrea 

14 242.6• 
33, 727.3 

133,618.6 
l ,797.7• 

151,305.6 

$ 2,327 • 
34,390 

65,984 
919* 

97,128 

784 
144 

4 -
932 

Per Ill ---

l.99 • 
4.25 • 

15.06 
28.53 • 

6.30 

,29 • 
6.85 

12.05 
27.58• 

5.21 

3.04 
3.32 

.26 

2.94 



The ompany has arried on a progr ive 
program of farm lectrification for many 
year. 

total of 5,643 farm is now erved, 330 
b ing conn ct d rluring 1948. Thi total rep­

nt 86% of a11 farm in the territory, with 
rvice b ing available to a large part of the 

balance from xi ting line . In addition, 445 
non-farm cu tom r , in luding rural tore , 
fiJ)jng station and imilar ommercial en-
t rpr.i t d to the lin 

Rural Jin in rvic at th nd of th y ar 
totall d 1,550 mil s, of ' hi h 105 mil wer 

12 

Electric brooder -
one of many uses 

in poultry farming. 

built in 1948. The company ha virtuall com­
pleted th electrifi ation of the rural areas 
in its territory. 

Electric ervice i available to farm at the 
Company' uniform rate . The future of the 
farm market ha rrreat possihilitie for ex­
pan ion through the continued development 
of new ways to apply electricity to farm oper­
ation of all types. The Company cooperates 
with fanner and other cu tomers in ways of 
making more xten ive use of el ctricity in 
the aried farming, dair ina, poultry rai ing 
and imilar pur uit found in thi region. 



f 
J 

r 

10 YEARS OF PROGRESS 

13 



on truction to provide gr ater capacity 
and increa ed upplie of electricit and gas 
wa the Company' out landing job in 1948, 
and continue in 1949. 

neering work i al o under­
wa on a eventh unit of 
like capacity for installa­
tion in 1951. When com­
pleted, thi will increa e 
the talion rated capacity 
to 112,500 kilowatts. 

Con truction of a stand­
by propane ga plant to 
upplement natural ga 
upply during peak de­

mand wa also und rwa , 
and ha now been com· 
pleted. 

Con truction was contin­
ued on the 69 000 

A total of 3,849,741 was expended in 1948 
for property addition and improvement 
( ·lu ive of the Transportation y tern old 
in July, 1948). f thi total, 3,237,024 or 
84.08~ wa for th Electric D partment; es 

386,193 or 10.03% for the Gas D partment, tations to provide 
and the balance for team heating, wate greater capacity for Evans· 

g ~nle!rall~p~u~r:p~o~~~P~r~o~~~~~,~~~~~~ .. ~~~~~~~~~v~iil~l~e~ian~d~~sur~r~o~u~n~din~·~~ ..... ~ the ar and portiom w 
th pl c · . 1e 9,000 volt, 45-m.ile 

ne to Tell City was completed, together w1tli 
numerou other transmi ion and distribution 
facilitie for indu trial and aeneral customers. 

955,635 

799,384 

1,015,072 

1,392,949 

1,076,353 

2, 120,939 

3,849,741 

*Exclusive of Transportation Property 

Picture of construction ' ork are on tht­
following pages. 

CONSTRUCTION 
EXPENDITURES 

**Exclusive of Transportation Property and Reclassification Adjustments 
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Propane gcu stand-by planL 
In rear, propane storage tcmb. 
capacity 300.000 gallons. 

ABOVE - Rehydration equipment at Ev­
ansville "gates" where Texas Gas Trans­
mission Corporation natural gas line co 
nects with Company system. 

LEFT - Construction of electric substation 
to expand service to Servel. Inc. and east­
side area. 

BELOW - Construction of steam heating 
line to serve downtown establishment, Ev­
ansville. 



• New 69.000 volt double circuit 
transmission line connecting 
Ohio River Station with new 
power supply network. 

ABOVE, LEFT - Erection of 
electric substation to pro­
vide increased service to 
International Harvester Co. 

ABOVE - Construction of 
underground high voltage 
electric distribution cable 
to increase supply to Ser­
vel. Inc. 

BELOW - Newly construct­
ed electric substation con­
trolling two-way power 
supply to Farm Bureau Re­
finery, Mt. Vernon, Indiana. 



GENERAL 

In la t y ar' annual r port, reference wa 
mad to an ord r of the curiti and E ·-
chang und r th Public Utility 
Holding ompany L of 1935, r quiring The 

ommonw alth outhern orporation 
(D la war ) , own r of all of th out Landing 
common tock of thi ompany, to er it 
relation with the ompany. 

In ord r Lo fa ilital the al by ommon-
wealth of it mmon tock holding and th 
al of additional har s b y th Company, the 

400,000 shar of common tock ot1tstanding 
w re hanged into 6 0,000 hare b stock­
bold r action in ov mber, 1948, without 
any chang in th amom1t of capital r pre-

nl d th reby. nder uh qu nt authoriza­
tion of th uriti e and E change Com­
mi ion, Commonw alth in January, 1949, 
old th 600,000 har of th ompany's com-

mon lo ·k to an und rwriting group. on­
curr ntly, th r wa al o old b y th company 
an additional 85,000 shar of it common 
to k to obtain fund to pay in part for it 

con tru Lion program. The und n rit r pur­
cha ed th 685,000 shares al 18 p r shar , 
for r al to th public at · 19.50 p r share. 

~ ith th publi distribution of th tock 
form r1y O\ n d by Th ommom ealth & 

011 1l1e rn Corporation D lawar ), the Com­
pun i R 110 long r a ub id iar of that orpo-

"SIGECO HEWS" - The Company'• monthly 
mavasfn• pro'ridea a forum for newa about em­
ployee acti'ritiea and intereata. company opera­
tiona and v•n•ral •••nta related to tbe bua1n .... 

ration. Howev r, tl1e ompany continu to 
a ail it If of tl1 fa cilitie of the rvic 
compan , The Commom eallh . ~ outher?-

orporation e York proVIding e, pen­
n d and ne e ar engineering financial 

and oth r op rating and technical rvice 
and a i Lance. 

of 1948, ther were 2 481 hold-
rs of th ompany pr ferred tock. 0 er 

61 o re id in Indiana. 

In Augu t 1948, an i ue of 1 000,000 prin­
cipal amount of Fir t Mortgag Bond , 3 

erie of 1948 due 1978, wa old al 99.80 at a 
money co t of 3.01 %-

The nt1J11ber of men and women employed 
in the ervi of our u tomer- at the year 

nd totall d 553. Thi i a decrea e from 1947 
due to the ale of the Tran portation stem. 
The total includ 123 on con truction ' ork. 
In addition, many oth r are given emplo -
111 nt through contra tor and other work­
ina on Company project . 

The ompany' pen ion plan ha been in 
ffect ince 1944 to provide pen ions for re­

Liring emplo ees. The entire co t of such plan 
i born by th e Company. enty-six r tir d 
employee ar now rec iving regular pen ion 
payment. 

The group life in urance plan was install d 
in 1923 and liheraliz d in 1947 to provide 
gr at r prot ction for employee . A portion 
of th in uran is provided by the Company 
and th balan i uh rib d for by the em­
plo e , for which Lli e ompany pa part 
of the co t. nder tl1e group life in urance 
plan 2 000,000 of in uranc i now in ff ct. 

n ' ho pilalization and 
ance plan for emplo ee and 
\ a put into operation at th 
1949. The mplo e 
thi in uranc , th 
of admini tration. 

ne\ ontract witlt Local nion B-702 of 
the International Brotl1erhood of Electri al 
~ orker (AFL), coverina operatina employ­

, ex pl up rvi ory, prof ional and cleri­
al ' ork r , wa mad for a IO-month period 

from 0 tob r 1, 1948. 

ompan continu s to cooperat with 
d al r in it t rrilor in promoting the ale 
of ele tric and aa m rcltandi e. For the con­
venien e of ustom r and development of 
th bu ine th ompan also maintain a 
m r bandi ale program in it tore . al 



for 1948 declined om what in th 
month . E p ri need ompan r p r n ta­
ti al o ' ork with indu trial and commer­
cial u tom r for th application of l tric-
ity and ga to their busin and op ration . 

In an ffort to increa the uppl of n atu­
ral ga for it cu tomer , the ompa11y ha 
inter vened b fore the F ederal Pow r Com­
llll ion in upport of action t aken b i ts 
pip line upplier , T xa Ga Tran mi ion 
Corporation, for the allo ation of additional 
gas from the 'Big Inch and "Littl Big Inch" 
pip line , and for authority to on truct a 
n w aa pipe line from T e ·a and Louisiana 
to Ohio, with a lateral pipe line branching 
from thi main )jne to E van vill , to in rea 
the local supply. 

R triction on conn cling additional ga 
in tallations for space h eatina, fir t effected 
in December, 1946, in accordance with order 
of the Public ervice Commi ion of Indiana, 
are b ing continued pending additional ga 
uppli . hortages of ga from the pipe )joe 

supplier for variou periods durin a th pa t 
ear, aenerall y due to extrem e cold weather 

along the supplier ' pipe line ystem, n ece -
itated various degree of curtailment of ga 
upply to indu trial and commercial custom­

er over a total of 18 day . 

Thr director in J anuar y, 
1949 ucceeding Ju tin R. ~ hiting, Mr. 
Bourne and Mr. Brown. Th y are Walt r H. 
Dr i r , E ·ecutive Vic -Pre ident, Union F d­
eral aving and Loan A ociation, E an -
vilJ ; Kenn th H. We erba h r, Pre ident, 
Boonville ational Bank, and Walter G. 
Ko h, enior Vice-Pre ident, Int rna tional 

tee! ompany, E an ille. 

Two new vice-president were also l 
A. B. Brown Vice-Pre ident and Op rating 
Manager and C. l . Graham, Vice-President 
and ommercial Manage r. Both ha e b en 
in the oraanization many year . 
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Company repreaentati•• operating an electric motor 
analyser to check motor performance lor c1111tomer. 
and impro•e aenice. 

Mobile two-way telephone equipment on trucb and 
can kHpa aervlce and operating lorcea ID conataat 
contact with headquarters, apeeda up aemce. belpa 
meet emergencieL 

Trained electric and gaa Mmce men me cncdlable 
to customers for making adJuatmenta and lmpro .... 
operati- of equipment. 



SOUTHERN INDIANA GAS AND ELECTRIC COMPANY 

ASSETS 

TILITY PLA T: 

l original co l, including intangible of 12,401 -
El cLric 

Ga . 

Tran portation property old in JuJ 1948 ) 

H aling, wat r and ommon 

o t in addition to original co l plant a qui ition 
ad ju lrn nl ) , le re rve for amortization . 

I VE T 1E T . 

apita l lock of r 1c company at o t 

URE TA ET 

ah 

U. . Gov rnm nl ecuritie at ost or curren t 
r d mption va lu 

R r r v of 11,463 and 
tiv 1 

Mal riul and 11ppli nl av ra g o l 

Pre pa 111 nls 

DEFrmn o DEBIT : 

D bt di count and xpen in pro of amorti zation 

E ·p · nditur s 011 I a d offi pa in pro s 
of amortization, tc. 

TE ' : 

BALANCE SHEETS AT 

December 31 

1948 1947 

21,181,084 18,083,675 

3,943,303 3,562,671 

989,521 

1,280,029 1,123,150 

863,401 949,801 

$27,267 ,817 24,708 818 

16,200 15,300 

608,063 708,217 

719,806 1,762,457 

784,345 686,060 

1 359,702 1,013,29-

68 991 65,799 

3,540,907 s 4,235,830 

39,345 24 378 

72,916 63,571 

112 261 87,949 

30 937,185 29,047,897 

(I ) In January 1949 the compuuy received 1.530 000 from the snle of 85,000 ndditioual shares of its common 
tock. 
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DECEMBER 31, 1948 AND 1947 
IJABllJTIES 

• 

•. / 

CAPlTALIZATIO : 

Capital tock and urplu -
Common tock (without par value) - authorized 

1,500,000 hare in 1948 and 500,000 hare in 
1947 - i u d and out tandina 600,000 bar 
in 1948 and 400,000 hare in 1947 ( ote 1 

Earned urplus, of which 917,150 is not a ailabJ 
at December 31, 1948 for paym nt of a h di l­

dend on common stock 

Pr f rred stock ( 1 par alu ) , cumulativ 
authorized 400,000 hare - 4.83 preferred au­
thorized, i sued and out landing 85,895 har s 

Total capital tock and urplu 
Long-term debt -

Fir t mortaage bonds -
3.35% erie of 1936, due Octob r 1, 1961 
31h% erie of 1937, due October 1, 1961 
3% eries of 1948, due July 1, 1978 

Total long-term debt 
Total capitalization 

c RRE T LJABILITIE : 
Account payable 
Accru d taxe -

Genera] 
Fed ral incom e note to stat m nt of in om 

Accrued int rest 
Dividend declared on pref rr d tock 
Mi c llan ous 

DEFERRED REDIT 
Cu tomer ' advan for con truction, etc. 

RESERVE : 
Re erve for depreciation -

Electric . 
Ga 
Tran portation 
Heating, water and common 

Other, including contribution in aid of construction 

D mh r31 

1948 1 47 

' 4 5 0,000 

8,589,500 
14 586 498 

700,000 
800,000 

1.000,000 
8,500,000 

23,086,498 

630,920 

612,412 
1,321,779 

98,791 
103,07 
7 ,584 

2,846,560 

1 7,019 

3,530 319 
781,532 

332,076 
4,643,927 

213,181 
4,857,108 

~ 30,937 ,185 

3,335,644 

2 094,412 
5,430,056 

8, 89,500 
14,019,556 

6,700,000 
800,000 

7,500,000 
21,519,556 

451,895 

600 2 7 
1 31 ,968 

92,152 
103,07 
125, 28 

2,692,81 

117111 

3,015,323 
704,382 
446,348 
319,655 

4,485,708 
232,708 

4,718,416 
29,047,897 

(2) The com pan y contemplat making capital expenditure for properly additions during 1949 in an e timat· 
ed amount of 6,000,000. In connection with ucb contemplated constru ction program, th ompany ha 
made substantial commitments for the purcha e of construction material . 

~1 



SOUTHERN INDIANA GAS AND ELECTRIC COMPANY 

STATEMENT OF INCOME 
FOR THE YEARS ENDED DECEMBER 31, 1948 AND 1947 

AND EARNED SURPLUS FOR THE YEAR ENDED DECEMBER 31, 194.8 

GRo s REVENUE: 
Electric 
Gas . . . . . . . 
Transportation (property old in July 1948 ) 
Heating and water 

onoperating 
Total gro revenu 

OPERA Tl G EXPE E A 0 T AXE 
Operation -

I 

Purcha ed ga 
o t of fuel used . 

Other operation expense 

Total operation . 
Maint nance 
Provi ion for depreciation 
Provi ion for amortization of plant 

acquisition adju tments 
General taxe . . . . . 
Provi ion fore timated Fed ral income taxes ( ee ote) 

OTE: 

Total operating xpen e and taxe 

Total incom d duction 

t iucom . 
D ON 4.8% PREFERRED TOCK 

l incom aft r divid nd on preferred tock 
0 0 OMMO TOCK 

Balance to urplu 

mber 31, 1947 . 
ommon capital stock 

bus ) 

EMBER 31, 1948 e balance 

Year Ended December 31 

1948 1947 

6,453,012 5,531,274 
1,988,288 1,886,957 

737,174 1289,104 
144,779 138,362 
148,021 226,192 

9,471,274 9,071,889 

864,322 827,119 
1,248,051 827,969 
1 793,115 1,942,281 

$ 3,905,488 3,597,369 
740,014 715,618 
783,926 773,493 

86,400 86,400 
816,261 813,040 

1,049,781 1,056,176 

7,381,870 7,042,096 

2,089,404 2,029,793 

263,950 $ 252,450 
51,917 * 5,844* 
25,869 25,930 

237,902 272,536 

1,851,502 1,757,257 
412,296 412,296 

1,439,206 1,344,961 
825,000 800,000 
614,206 544,961 

2,094,412 
1,164,356* 

47,264* 

1,496,998 

In . ·onn ction with th nle of its transportation property, the ompany expect to claim a loss in 1948 or ep· 
proimnet ly 725 000 n t wh n the ta return i filed. The provision for Federal income texe for 1948 he been 
made without giving effect to thi lo ince the reduction in taxes therefrom is not presently determinable. 
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ARTHUR ANDER EN & Co. 
Accountants and Auditors 

To the Board of Directors, 

Sou.them ln.diarw Gas and Electric Company: 

506 OLIVE TREET 

&r. Lou1 I 

We have examined the balance sheet of SOUTHER I DIA A 
GA A D ELECTRIC COMPANY (an Indiana corporatiOJi) as of 
Decemlter 31 , 1948 and the related statement of income arld earned 
su.rplu.s for the year then ended. Our examination was made in ac· 
cordance with generally accepted auditing tandards, and accordingly 
included such tests of the accoimting records and su h other auditing 
procedures as we considered necessary in the circumstances. 

In our opinion, the accompanying balance sheet and tateme11t of 
income and earned surplu present fairly the financial position of 
outhern Indiana Ga arid Electric Company as of December 31, 1948 

and the results of its operatioTLS for the year then ended, and were 
fJrepared in conformity with generally accepted accounting principles 
applied on a basis con iste11t with that of the preceding year. 

St. Louis, Missouri, 
January 22, 1949. 

RTH R DER EN & Co. 
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\V. H. BARTHOLD ...... .. ........ P oria 
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. B. FnoELICH ...... . ..... Evan vill 
H. . KLEYMEYER ........ Evan vill 
'I ALTER G. KocH ........ Evan vilJ 
EoM o F. RTMEYEIL .......... . . 

.............. ........... .... ....... Evan ville 
. E. 0 WALD ......• ..... . . Evan ill 
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... ........ ......................... Boonville 

TRANSFER AGENTS FOR PREFERRED 
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ffi of Lh ompan ...... Evan ill 3, Ind. 

~cn ts of th ompany ............................. . 
................ 120 'I all t. ork 5, 
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F. B. C LLEY ..... .. .. .. ................................... President 

. E. 0 WALD .............. Vice-Pres. and Comptroller 

A. B. Bnow ........ Vice-Pres. and Op rating Mgr. 

. K. GnAHAM ... .Vice-Pres. and Commercial Mgr. 

G . R. 'I OEHLEH .... . ....... Secretary and Asst. Treas . 

. B. FnoELICH. ..... ..... ... T reasurer and Asst. Secy . 

REGISTRARS FOR PREFERRED AND 
COMMON STOCKS 
Th alional Ci ly Bank of Evan ville .... 

. ....................................... E an ille 9, Ind. 
Bank r Tru t Company ........................... . 

.................................... w York 15, . Y. 

Tliis R eport a11d ac om.puttying fi.11a11citi l statements are submitted for ir.forma.tio11 
of sto /.·holders. a11d are 1101. intended for use in cor1.t1 ectio11 t itlr a11y sale or /JUr· 
chase of, or any offer or solicitation of offers to buy or sell. any securities. 



~S COMPANY and ii•~~·~•• a•• d•di· ~ :ated to the service of the people and com­
munities of Southern Indiana, a service area of 2.220 square miles. 

The people of this area have a common and mutual interest in the 
ability of the Company to live up to these aims and make of them 
living realities. For if the Company is successful it means good serv­
ice is being supplied- and the quality and dependability of that 
service contributes in many ways to the better living standards of 
all the people; to the backing of jobs in factory, mine, office and store: 
to community improvement. 

To be a successful Company and turn these aims into public bene­
fits. it must be a healthy business. earning, through lair rates. a 
"living wage" that makes the service possible - that pays the costs 
of producing and delivering the many kinds of services at all hours. 
pays the wages of its own workers, buys the coal and gas and 
thousands of kinda of materials and supplies. pays the taxes, pro­
vides for wear and replacement of property, and pays in tum. a lair 
"wage" on the invested savings and funds of those thousands whose 
investment makes all this poBBible. 

This Company represents a living for over 2.000 men and women, 
employees and their families. They are citizens and taxpayers. So 
too the Company is a taxpayer. one of the largest in the community. 
Company taxes help pay for schools. streets, police and fire protection 
and the coats of government. 

The Company, through its men and women. is active and useful in 
hundreds of directions. in civic affairs that contribute to the welfare 
and betterment of the com.munities and people served. 

To these goals of successful service, that live in the progreH of 
the business and the community together. we dedicate the day's work. 



. BRINGING 
BETTER SERVICE 
TO MORE PEOPLE 
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