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OUTHER DIANA GA A D ELECTRI COMPA Y 

Evan ville, Indiana, 
March 19, 192 . 

To the Stockholde1·s : 

T HE Board of Directors submits the following report covering th op r­
ations of your property for the year ended December 31, 1927, together 

with comparative statement of earnings, expenses, etc., for the preceding 
year: 

Gro s Earnings: 1927 
Electric ......................... ............ ............................ ~ .................... 1,601,276.62 
Transportation ........................ .................................................. 10,922. 79 
Gas ......................... ...... ... ..................................... . ... .. .............. 563,941.96 
Steam Heating ..... .. ........ ............................. .. ............. .............. . 62,249.64 

1926 
1,462, 37.20 

11,317.32 
536,721. 6 

72,375.03 

Total. ................ .................. ....... ...... ... .... .. ........................... 3,038,391.01 2, 3,251.41 

Operating Expenses and Ta..xes: 

Operating Expen es ...... ........ ...... ............................................ 1,407,2 .46 
Taxes ................. .......................... ................ .............. ................. 332,477.74 

Total. ................................. .... ............ ...... .............................. 1,739,766.20 

Gros Income .... ....................................................... ................ ..... ... 1,298,624.81 

Interest ............. .... ................. .................................................... ..... ... 336,202. 79 
Amortization of Debt Discount and Expen e..................... ....... .. 10,893.73 

Total ................... ... ...................... .. ........................................ 347,096.52 

et Income Available for Dividends and 
Retirement Reserve ............. .... ............................................... 951,52 .29 

Dividends on Preferred Stock. ............. ........ .................................. 351,792.39 
Provi ion for Retirement Reserve................................................ 220,698.32 

TotaL............................. ....... ........... ...................................... 572,490.71 

Balance ....... .... ..... ....................................... .. ......................... $ 379,037.58 

Ratio of Operating Expen.es to Gross Earnings .......... ........... . 

Ratio of Operating Expenses and Taxes to Gross Earnings .. 

SERVICE RENDERED 

46.32% 

57.26% 

1,410,295.95 
285,101.23 

1,695,397.1 

1,187 ,854.23 

379,325.02 
16,228.60 

395,553.62 

792,300.61 

308,262.25 
216,181.73 

524,443.9 

$ 267,856.63 

48.91 % 

58.80 % 

SATISFACTORY progress was made by your Company in 1927 despite 
some unsettlement in local business conditions. The volume of busi­

ness done by your Company not only was larger than in any previous year 
but due to economies effected and greater operating efficiency, it was 
handled at a lower cost. 
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Due principally to the acquisition of new industrial customers which 
previously had supplied their own power requirements, and to the develop­
ment of power and commercial business, sales of electricity and gas during 
1927 showed increases of 9.52 ~ and 6.51 o/- respectively, over the previou 
year. The Trnnsportation Department carried less revenue passengers, 
which caused a slight decrease in gross earnings but this unfavorable 
factor was more than offset by a reduction in operating expenses largely 
through the greater use of one-man operated cars. Steam sales (which 
vary with climatic conditions) declined some on account of the mild 
weather which prevailed during the latter part of 1927. 

Comparative figures showing service rendered during the past five 
years are as follows: 

Electric Sales Gas ales team ales Revenue 
nlendar In in in Passenger! 
Years Kilowatt Hour~ ubic Feet Pound• arrled 

1923 34,849,560 354,934,400 1,495,200 13,935.605 

1924 36,428,606 370,702,400 92,203,400 12,931,255 

1925 40,407,93 371,2 6, 00 92,95 ,200 12,030,431 

1926 44,619,940 4{)1,117 ,200 110,116,100 11,56 ,005 

1927 4 ,866,925 427,246,400 93,2 2,600 11,151.361 

Further gain were made during the year in the number of electric, 
ga and steam heating customers, comparative figures for the last five 
years being as follows: 

alendar Electric Gas Heating 
Years cu ~tomers ustomers Custome1·s 

1923 16,779 13,552 272 

1924 1 ,97 14,029 2 3 

1925 21,070 ] 4,625 313 

1926 23,267 14,92 347 

1927 24, 75 15,254 35 

NEW BU 1 E ACTI\'lTlE 

T !IE steps take~ b your C?mpany to develop new business bore gratify-
mg result durmg 1927 with respect to the greater industrial and com­

mercial uses of electricity and gas by regular customers. Substantial in­
creases also were made in residential and domestic consumption due to a 
more general use of electric and gas appliances in the home. Many electric 
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and some gas operated refrigerato1 were installed and proved to be satis­
factory load builders. The new t ype, low-cost gas water heater, to which 
reference was made in the 1926 annual report, ha given favorable r sults 
·wherever installed and the volume of sale ha been very ati factory. 

ADDITIONS A D I fPRO EMENT 

I N addition to maintaining its propert in good operating condition, your 
Company expended $536,934.00 for addition and improvem nt . Air 

proximately 39% of this amount wa u ed for the account of the El ctric 
Department, 26 % for the Gas Department, 25 ~ for the Transportation 
Department and 10 % for the Heating Department and general purpo e . 

The more important expenditure were for the following de cribed 
additions and improvements: 

Electric Department 

Partial construction of an underground cable sy tern to feed the dis­
tribution system supplied from the Division treet station in Evansville. 

Construction of pole and wire lines and installation of transformers, 
meters, etc. 

Gas Department 

Erection of a new 550,000 cubic foot capacity ga holder and xtension 
of gas mains and the installation of meter . 

Transp01·tation Deparlm ent 

Renewal of track on variou stre ts with n w and h avie1· st el rails 
and the purchase and installation of safety equipment for the remodelling 
of 23 double truck street cars for one-man operation. 

FINANCIAL 

N O public financing was done by your Company during 1927 except 
through the sale of preferred stock on the Customer Ownership Plan . 

• 
In this connection, $ 14,700.00 in par value of preferred stock was sold by 
company employees in conj unction with their regular duties. 
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The sale of 6.6% preferred stock at $100 per share (which price wa 
established on June l, 1926) was continued during the first six months 
of 1927. Due to improvements in general investment conditions, the sale 
of 6.6 % preferred stock was withdrnwn and in lieu thereof an issue of 6% 
p1·eferred was offered at $95 per hare beginning July 1, 1927. On No­
vember 15, the price of this 6% i sue was advanced to $100 per share. 
No change was made in the two selling plans in effect, namely, cash in 
full payment at the time of purchase, or on a monthly payment plan which 
provides for a down payment of $10 per share and $10 per sha1·e payment 
each month thereafter until the balance due is paid. Interest at the divi­
dend rate paid on the preferred stock is allowed on the amount of part pay­
ments made. 

At the close of 1927, your Compan had 3,133 tockholder , a gain of 
approximately 11 % over 1926, prar.ticall all of whom live in the territory 
served. 

On July 1, 1927, your Company called for redemption at 102 % and 
interest, its Ten-Year Sinking Fund 7% Gold Debenture Bonds of which 
$635,900 in principal amount was outstanding. These bonds did not ma­
t ure until January 1, 1934 but it was deemed advisable to retire them to 
effect savings in internst charge . 

GE ERAL 

N TWlTH TANDING the fact that general business conditions in the 
t rritory rved w re not as good in 1927 as they were in 1926, your 

Company had a ucce sful year because of the reasons given in this re­
port and b cause of th diversified character of it business. Further pro­
gr s i anticipated in 192 as local conditions indicate that an improve­
ment in the industrial ituation will take place. If this expectation is 
r alized, our Company i in an excellent position to benefit. 

The books of accounts, ecurities, cash, etc., of your Company have 
b en examined and verified by Arthur Andersen & Co., certified public 
accountant , and their certificate of audit is included in this report, to­
gether with statement of Income for the yeat 1927 and a balance sheet as 
of December 31, 1927. 



On behalf of the Dir ctors, it i ao·ain a pl a ur to 
tion for the fine pirit of loyalt r which charact rized th 
~rnnization through the year and which contrilmt d in no 
favorable result obtained. 

By order of the Board of Director . 

B. obb, 

y 9 

appr cia-

Pr id nt. 
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BALANCE HEET- DECEMBER 31, 1927 

A ET 

PROPERTY, PLA TA D EQUIPME T-

GENERAL A OU T -------------------------- -------- ----------------------------$16,525,llS.5 
SU DRY INVE TME T --------------------------------------------------------- --------- 902.00 

PECIAL FU D A D DBPO lT : 
General Reserve Fund-represented by 

First and Refunding Mortgage 6 % 
Bonds at Cost _______ _______ ___ _________________ _____ __ _ $ 82.199.60 

inking Fund and Other pecial Depo its__ 6,841.61 

BO D DISCOUNT A D EXPEN E IN PROCE S OF 
AMORTIZA'flON ---------------------------------- -------------- --------- ----- --- --

DEFERRED CHARGE AND PREPAID A COU T -------------------

URRE T ASSET : 

Cash and Working Funds·---------------------------$151,283.20 
Accounts Receivable --------------- ·-------------- ------ 197,259.63 
Due on ubscriptions to Preferred tock.... 61,758.42 
Materials and upplies __________________________________ 215,225.07 

Total 

9,041.21 

177,1 9.97 
18,483.39 

625,526.32 

$17,436,261.43 



BALANCE HEET-DECEMBER 31, 1927 

LIABILITIE 
CAPITAL STOCK: 

Preferred, par value of hare $100.00-
6% Cumulative--

Outstanding "-----------$2,405,200.00 
ub cribed but Unis-

sued -------------------------- 33,100.00 . 2,43 ,300.00 
.6.6 % Cumulative-

Outstanding ------------$ 800 300.00 
Subscribed but Unis-
sued ----------- ---------- ----- 43, 00.00 44,100.00 

7% Cumulative-
Outstanding ____________ $2,561,600.00 
Subscribed but Unis-
sued ------------------------- 36,200.00 2,597, 00.00 

Common, No Par Value, 
300,000 Sha1·es Out-

y 11 

standing ---------------------------------------------- 3,000,000.00 $ ,8 0,200.00 
FU DED DEBT: 

First Lien and Refunding Mortgage 6 % 
Gold Bonds, Series B, due October 1, 
1947 ·--------------------------------------------·----··-$1,297,100.00 

First and Refunding Mortgage 6% Gold 
Bonds, due January 1, 1929 ______________ 2,751,200.00 

Evansville Gas and Electric Light Com-
pany-First Mortgage and Refund-
ing 5% Bonds, due June 1, 1932 ________ 1,075,000.00 5,123,300.00 

TIES-CUSTOMERS' DEPOSITS 
LTH POWER CORPORATIO 

URRE BILITIES: 
Accounts Payable --------·------- ------------ ·---------$ 
Due to Affiliated Companies __________________ ___ _ 
Dividends Payable -----·-------------------------------­
Accrued Taxes (Federal Income Taxes 

Subject to Review by Tl'easury De­
partment) -------------------------------------------­

Accrued Interest ---------------------------------------­
nredeemed Tickets ----------------------------------

RE ERVES: 

71,090.04 
,610.7 

10 ,983.7 

429 6 8.94 
23,935.66 
1 ,612.7 

Retirement Reserve ----------------------------------$1,460,502.87 
Other Operating Reserves________________________ __ 105,32 .13 

PREMIUM ON PREFERRED STOCK ----·----------------------- ----- ----- -- ------­
CONTRIBUTION FOR EXTENSIO S-----·--------·-----·------ -------------------
SURPLUS ---------·------- ------------------------------------ -------------------------------------

91,315.79 
4 8,944.66 

656,921.90 

1,565,831.00 

32,890.00 
22,990.19 

573,867.89 

TotaL .. ----------·----------------- -- --------- -- -- ------------·----·-----------------------------$17,436,261.43 
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INCOME ACCOUNT AND SUMMARY OF SURPLUS ACCO .NT 
FOR THE YEAR ENDED DECEMBER 31, 1927 

INCOME ACCOUNT 
GROSS EARN I GS : 

Electric -------·--------- ---------------- ·- ·-·---------- --- -- -----$1,601,276.62 
Transportation ------------------------··-·-----·-·------·--- 810,922.79 
Gas ------------------------------------------- ·----------------- -- - 563,941.96 

team Heating -------------·--···------·-------------------- 62,249.64 

Total Gross Earnings .. __________________________ $3,038,391.01 

OPERATING EXPENSES AND TAXES: 
Operating Expenses ------ ------------------- -------- ·--$1,407 ,288.46 
Taxes ----·----- --------------- ------------------- -- -·-·-----· ____ 332,477. 7 4 1, 739, 766.20 

Net Earnings ___________ : ____ ·-·-·--· --· ·-·---·-·- ·-- $1,298,624.81 

DEDUCT: 
Interest Charges-Net -·-····--·----·-···---------- ---$ 336,202. 79 
Amortization of Debt Discount and Ex-

pense, etc. --·---------·--·--------· ----·-----··· -- --·-· - 10,893.73 347,096.52 

Net Income Available for Retirement 
Reserve and Dividends _______________ _ 

SUMMARY OF SURPLUS ACCOUNT 

SURPLUS BALANCE JANUARY 1, 1927-- -----·-- ·---·--· 
Net Income Available for Retirement Re­

serve and Dividends, Year Ended 
December 31, 1927, as above .............. $ 

Less-Provision for Retirement Reserve __ 

TotaL ....... ______________ ·-·--·-··---·---··---···--·------·--

DEDUOT-SURPLUS CHARGES : 
Premium and Expense on Bonds Retfred .. $ 
Unexpired Discount and Expense on 

Bonds Retired ------·-- --····--·--··---··---·--··---
Sundry Direct Surplus Items-Net ___________ _ 

Balance·--·-·--·-···---·-·--·--··-··--···-··----------··---
DED CT- DIVIDENDS: 

On 6% Cumulative Prefened Stock. ......... $ 
On 6.6% Cumulative Preferred Stock. .... . 
On 7% Cumulative Preferred Stock.. ____ __ _ _ 
On Common Stock ____________ ·---·--·-·--··--·--·---···-

URPLUS BALANCE DECEMBER 31, 1927 

951,528.29 
220,698.32 

14,074.63 

12,969.51 
705.00 

134,610.51 
37,290.51 

179,891.37 
300,000.00 

$ 951,528.29 

$ 522,579.45 

730,829.97 

$1,253,409.42 

27,749.14 

$1,225,660.2 

651,792.39 

$ 573,867.89 



CHICAGO 
NEW YORK 

MILWAUKEE 

WASHINGTON 
KANSAS CITY 

LOS ANGELE!! 

TELEPHONE RANDOLPH !!386 

ARTHUR ANDERSEN 8c Co. 
CERTIFIED PUBLIC ACCOUNTANTS 

HARRIS TRUST 8UILOING 

t '1 WEST MONROE STRllC.T 

CHICAGO 

February 16, 1928. 

To the Stockholders of 
Southern Indiana Gas and Electric Company: 

We have examined the books and accounts of the SOUTHERN 
INDIANA GAS AND ELECTRIC COMPA ry for the year ended Dec mber 
31, 1927, and certify that, in our opinion, the accompanying Balance he t, 
and Income and Surplus Accounts correctly present t he financial position 
of the company at December 31, 1927, and the results from operations for 
the year ended that date. 

( igned) ARTHUR ANDER EN & CO. 
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TE YEAR RECORD OF BU I E PROGRE 

YEAR 

1918 

1919 
1920 

1921 
1922 
1923 
1924 
1925 
1926 
1927 

Electric Sales in 
Kilowatt Hou r s 

1918 .................. 16,926,879 
1919 ......... ...... ... 1 ,619,530 
1920 .. ................ 23,224,529 
1921 .................. 24,157 ,888 
1922 .................. 28,338,294 
1923 ........ .......... 34,849,560 
1924 ..... ...... ...... 36,428,606 
1925 .............. .... 40,407 ,938 
1926 .... .............. 44,619,940 
1927 ........ .......... 48,866,925 

Gas Sal s in 
Cubic Feet 

1918 .................. 279,892,400 
1919 .................. 299,642,500 
1920 ................ .. 336,697,700 
1921 .................. 317,354,800 
1922 ............. ..... 323,170,800 
1923 .................. 354,934,400 
1924 .................. 370,702,400 
1925 .. ................ 371,286,800 
1926 ..... ............ .401,117,200 
1927 .. ............ .... 427 ,246,400 

GAS SALES IN CUBIC FEET 

15 
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OME RECENT INDU TRIAL GAS INSTALLATIONS. 
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1918 
1919 
1920 
1921 
1922 
1923 
1924 
1925 
1926 
1927 
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$3.000.000 

$2.750.000 

$2500,000 

$2)50.000 

$2.000.000 

' , 
f 

ll.750.000 AND-------
,,,/ TAl<.ES 

$1.500.000 

$1,250.000 

$1,000.000 

$750.000 

$500,000 

US0.000 

1918 1919 1920 1921 1922 1923 1924 1925 1926 1927 

TEN YEAR RECORD OF EARNINGS AND DISTRIBUTION THEREOF 

0Jlerating Expeni;es 
Gross Earnings and Ta..xes Net ln<-ome 

1,509,711.15 91 ,426.47 591,2 4.6 351,259.76 240,024.92 
1,753,505.26 1,0 4,692.83 66 ' 12.43 353,492.56 315,319. 7 
2,129,749.81 1,50 ,239.00 621,510. 1 336,129.4 0 2 5,3 1.41 
2,157,051. 8 1,3 4,05 .15 772,993.73 377,095.51 395, 9 .22 
2,2 0,03 .13 1,494,1 2.5 7 5, 55.55 378,992.42 406,863.13 
2,57 ,764.13 1,626,932.40 951, 31.73 433,41 .04 51 ,413.69 
2,654,614.73 1,630,064.30 1,024,550.43 43 ,530.24 5 6,020.19 
2,671,996.57 1,612,457. 5 1,059,53 .72 402,464.00 657,074.72 
2,883,251.41 1,695,397.1 1,1 7,854.23 395 553.62 792,300.61 
3,038,391.01 1,739, 766.20 1,29 ,624. 1 347,096.52 951,52 .29 

SOURCES OF ELECTRIC REVENUE- 1927 

RESIDENTIAL COMMERCIAL 

LIGHTING 

Miscellaneous Pciwer Users 

l,;::-i Food Products, Dairy Products, Ice Plants, 
~ · Agricultural Implements and Electric Refrig. Manf. 

Furniture, Wood-working and Coal Mines 

Machine Shops, Iron & Steel Construction Companies, 
Foundries, Potteries and Brick Mfg. and Steam Shovel Mfg. 

Other Public Utility Companies 

Dividends on 
Preferred 

Stock 

151,371.62 
151,63 .00 
151,63 .00 
] 53,796.39 
164,297.02 
1 I 02.91 
217,536.57 
260,791.5 
30 ,262.25 
351,792.39 

CITY 



SoJne 
£vonsvt"lle Jtomes 
Jfeared With Gas. 
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30,000 

28.~ 

26,000 

24,000 ""' 
22.000 
20,000 • 

18,000 
16.000 

1918 I 1919 I 1920 I 1921 I 1922 I 1923 I 1924 I 192·5 I 1926 I 1921 

TEN YEAR RECORD OF GROWTH IN UMBER OF GAS AND 
ELECTRIC CUSTOMERS 

Electric Gas 

1918 ...................... 7,042 1918 ...................... 11,248 
1919 ...................... 7,931 1919 ...................... 11,980 
1920 ······················ 9,372 1920 ..... ................. 12,406 
1921 ...................... 11,117 1921 ...................... 12,601 
1922 ...................... 13,085 1922 ................ .... .. 13,030 
1923 .... .................. 16,779 1923 ...................... 13,552 
1924 ...................... 18,978 1924 ...................... 14,029 
1925 ...................... 21,070 1925 ...................... 14,625 
1926 ... ......... .......... 23,267 1926 .............. ........ 14,92 
1927 ...................... 24,875 1927 ........ .... .......... 15,254 

Increase in Number of Stockholders 
Since Adoption 

of Customer Ownership Plan 2584 

1776 

1369 

854 

279 
11 1111111111 11 

1921 1922 1923 1924 1925 

INCREA E I 
NUMBER OF 

TO KHOLDER 

1921 ···········-··········· 279 
1922 ........................ 854 
1923 ........................ 1,369 
1924 ........................ 1,776 
1925 ........................ 2,584 
1926 ........................ 2,812 
1927 ........................ 3,133 

3133 

2812 

1926 1927 

SEVEN YEAR RECORD OF GROWTH IN NUMBER OF STOCKHOLDERS • 
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B AND PROPERTIE 

S
OUTHERN Indi:;ma Gas an? E lectric Compa_ny . uppli~s e~ectric light_ ~d power, 

team heating, transportation ~r_id ga s~rv1ce m Evan ville. _Electnc!ty ~ also 
upplied to nine other c~mmurut!e. , and interurban tra~sporta_tion erVlce 1 sup­

plied between Evan ville and commun1t1e. ~o the north a _far a Princeton and Patoka, 
a di tance of about 33 miles. The population of the territory erved by the Company 
is e timated to be in exce s of 120,000. 

At the clo e of the year 1927, a total of 24, 7f! electric cu _tomer , 15,254 _ga cu -
tomers and 35 team heating customer were directly . upph_ed from the hn_e. and 
main of the company. More than 20,000 home are supplied w1th ~as or electr1City or 
both, and the greater part o~ the in~ust~ie in the Company's territory u e _the Com­
pany's services. Steam heating ·erv1ce 1 extended to the downtown .or bu~m.e s ec­
tion of Evan ville, supplying a larg number of tores and commercial bwlding 

E l tricity i generated and cLi tributed from t~e company' .two central steam 
generating stations in Evansville, with an aggregate mstalled capacity of 32, 00 horse­
J>ower, over 93 '7c of which i i.nstalled in the ~ivision Street. Station,. The Mu!ber.ry 
StTeet ta ti on is operated principally for .supplying. !:>team heat!n.g ~rv1~e. ~team 1s di -
tributed from this tation through 2 1 _ mile of mains. Electnc1ty 1s di tr1buted to the 
cu tomers of the Company through a transmission and distribution sy tern aggregating 
1,39 miles of \vire lines. 

Ga ervice is supplied from the Evan viJle tation, which ha a daily g nerating 
capacity of 4,750,000 cubic feet, both coal and water gas generating equipment being 
in operation. The total gas storage capacity is 1,650,000 cubic feet. The ga cLi tribu­
iion system aggregates 152 mile of main!'. 

The transportation property include on a si ngle track basis, 73 miles of line, 41 
miles of which are in the city of Evan ville. Motor buses upplement city and inter­
urban el ctric railway service. 

The ompany's busines is well diversified in widely di tributed line of activity. 
Over 52 % of the gro s earnings, as indicated by 1927 operations, are derived from the 
sale of electricity; 27 % from tran portation service, 2 % from the heating ervice and 
19 % from the sale of gas. The electric revenue is derived from diversified sources, 
the greate1· part-63 o/t -being derived from the sale of electricity for residential, com­
m rcial and municipal lighting purpo e . Thi ource of bu ines i sub tantial and 
gen rally uniform under varying condition . The balance i derived from the sale of 
pow r for industrial purpo e . In this connection and a indicated by the chart on 
Page 17, the sale of power i not confined to nor dependent upon any one class of in­
du try. 

TERRITORY SERVED 

Th t rritory served by outhern Indiana Gas and Electric Company i a favorable 
one for . ~rrying on a growing public utility bu ines . The region "urrounding the 
com~umt1e. erv d by t~e Company constitute actively farmed ' section . This feature 
contr1~utes m a !Jbstantial measure to the progress of the communities which are the 
shopping and bu. me s center for th ir respective di trict . Industrial activities cover 
a b~oad field a~d include. p1·oduction of furniture, food products, motor cars and auto­
motiv ac e one , farm implement , electric and ga refrigerators iron and steel pro-
ducts, brick and coal. ' 

. Evan ville i :veil i~u.a~ed with r~spect to rail and water transportation and enjoys 
duect t ransportation _fac~ht1e extending_ to _Chicago, St. Loui , Loui ville, Indianapoli 
an~ ~~ the south. :Wtth its property mamtamed at a high standard and with adequate 
fac1hties made available, the_ Company should play an important part in the indu trial 
development of outh~m 1 Ind1ana as a part of the general progress of the mid-west re-
ferr d to a the "Nation's Work hop.• ' 

• 
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